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Competitiveness needs to be the core of the European policy agenda

Dear President von der Leyen,

Members of the EFR (European Financial Services Roundtable, gathering Chairs and CEOs of European banks
and insurers) call for a Shared Agenda for Growth and urge policymakers to focus in 2026 on two priorities:

1. Recognise growth and competitiveness as core regulatory and supervisory objectives. Embedding growth and
competitiveness into the regulatory and supervisory framework helps create an environment where businesses thrive
and capital is put to productive use.

2. Calibrate capital and regulatory requirements to support resilience and innovation. Financial stability remains
essential, but rules must be more predictable, transparent and proportionate, reflect the different needs of retail and
wholesale customers and be flexible enough to accommodate new business models and technologies.

Competitiveness underpins the 2024 reports on the future of European competitiveness by Mario Draghi and on the future
of the Single Market by Enrico Letta. It has also been set as the central theme of the work programme of the European
Commission under Ursula von der Leyen.

It should therefore become a priority for all European institutions. Yet this is still far from being the case - particularly when
it comes to the financial system. Without a competitive financial sector, the European economy cannot thrive, and the vast
financing needs required for the European agenda on digitalisation, the green transition and the European defence will
remain unmet. Also, Europe cannot claim true sovereignty without a financial system capable of supporting its economic
ambitions.

Improving competitiveness and efficiency is, first and foremost, a task for the financial industry itself. But that alone is not
enough. Competitiveness and growth must also become explicit objectives for regulators and supervisors, with more
balanced regulatory models that combine financial stability with these goals.

Today, European regulators and supervisors have been given one statutory objective: financial stability. Stability has too
often become a justification for adding new layers of requirements without assessing their impact, effectiveness or
cumulative cost-burdens that inevitably fall on our clients. This stands in contrast to most of Europe’s peers.

The UK's regulatory experience - where the sector has been included as a priority in the industrial strategy and
competitiveness recognised as a legitimate objective alongside stability - offers a model ambition for Europe.

The US benefits from a vast, unified capital market, deep pools of liquidity, and a regulatory environment that is increasingly
focused on supporting innovation and growth, with competitiveness long embedded in regulatory and supervisory activity.
This has allowed American firms to attract global investment, scale rapidly, and set the pace in emerging sectors such as
digital assets and fintech.

Introducing competitiveness as an additional objective for Europe’s financial regulators and supervisors - including the
EBA, EIOPA, ESMA, the SSM, the ECB and the ESRB - would not dilute their primary mandate of safeguarding stability;
rather, it would help to balance it. This strategic ambition should be matched with practical, operational changes, which
place greater emphasis on the broader economic consequences of their decisions and strengthen their accountability
before the European Parliament.

Competitiveness and stability are not mutually exclusive: both are essential if Europe is to compete on the global stage.
Yours sincerely,
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Michel M. Lies

EFR Chairman
Chairman of the Board
Zurich Insurance Group

TO: European Commission: President von der Leyen, EVP Séjourné, Commissioners Dombrovskis and Albuquerque, European Council
President Costa, Finance Minister Keravnos, Finance Minister Harris, Eurogroup Chair Pierrakakis, European Parliament President
Metsola and ECON Chair Lalucq, ECB President Lagarde.

CC: Chairs of European Supervisory Authorities, SSM Chair Buch, SRB Chair Laboureix and selected Finance Ministers.
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